
R. MEHNDIRA ITA & ASSOCIATES
CHARTERED ACCOUNTANTS

# 5095, Dalal Pura Street, Triveni Chowk, Patiala (Pb.)
P h 0 1 7 5 -22 1 7 6 e7, M o b : 0 e 2 1 8 5 - e 0 0 

11 ;."1 1,,.X1;:1.'t",oo'i, H,]#;3i"."rf

INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS OF PINNACLE LIFE SCIENCES PRIVATE TIMITED

Report on the financial statements

I have audited the accompanying financial statements of pINNACLE IIFE scIENCEs PRIVATE
LIMITED ["the company'), which comprise theBalance sheetas at 31 March 201s, the
Statement of Profit and Loss, the cash Flow statement for the year then ended, and a summary
of significant accounting poricies and other expranatory information.

Management's responsibility for the financial statements

The company's board of directors is responsible forthe matters stated in section 134t5) of the
companies Act, 2073 ["the Act") with respect to the preparation of these financial statements
that give a true and fair view of the financial position, financial performance and cash flows of
the company in accordance with the accounting principles generaily accepted in India, including
the Accounting standards specified under Section 133 of the Act, read with Rule 7 of the
companies [Accounts) Rules, 2014. This responsibility also includes the maintenance of
adequate accounting records in accordance with the provision ofthe Act for safeguarding ofthe
assets of the Company and for preventing and detecting the frauds and other irregularities;
selection and application of appropriate accounting policies; rnaking judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial control, that were operating effectively for ensuring the accuracy
and completeness ofthe accounting records, relevant to the preparation and presentation ofthe
financial statements that give a true and fair view and are free from material misstatement.
whether due to fraud or error.

Auditor's responsibility

our responsibility is to express an opinion on these financiar statements based on our audit.

I have taken into account the provisions ofthe Act, the accounting and auditing standards and



we conducted our audit in accordance with the Standards on Auditing specified under section
r-43(10) of the Act' Those standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the
auditor's judgmen! including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal financial control relevant to the company,s preparation of the
financial statements that give true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on whether
the company has in place an adequate internal financial controls system over financial
reporting and the operating effectiveness of such controls. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting estimates
made by company's directors, as well as evaluating the overall presentation of the financial
statements.

we believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements, give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the company as at 3 1st March 20rs,and its profit and
its cash flows for the year ended on that date.

Report on other Legal and Regulatory Requirements

1' As required by the companies [Auditor's Report) order, 2015 issued by the central
Government of India in terms of section 743 (1,7) of the companies Act2013,we give in the
annexure a statement on the matters specified in paragraph 3 & 4 0f the order.

2. As required by section 1a3[3) of the Act, we report that:



a)

b)

cJ

we have sought and obtained all the information and explanations which to the best of our
knowledge and berief were necessary for the purposes of our audit.

In our opinion proper books ofaccount as required by law have been kept by the company
so far as appears from our examination of those books.

The Balance sheet, Statement of Profit and Loss, and cash Flow Statement dealt with by this
report are in agreement with the books of account.

In our opinion' the aforesaid financial statements comply with the Accounting standards
specified under section 133 of the Act, read with Rule 7 of the companies fAccountsJ Rules,
20L4.

on the basis of written representations received from the directors as on 31 March, 2075,
taken on record by the Board of Directors, none of the directors is disqualified as on 31
March' 20L5' from being appointed as a director in terms of Section r64(2)of the Act.

with respect to the other matters included in the Auditor's Report in accordance with Rule
11 of the companies fAudit and Auditors) Rules, 20].4, inour opinion and to our best of our
information and according to the explanations given to us :

The company has disclosed the impact of pending litigations on its financial position in
its financial statements. Refer Note no 24.2 of theFinanciar Statements
The company did not have any long-term contracts including derivatives contracts for
which there were any material foreseeable losses.
There were no amounts which required to be transferred to the Investor Education and
Protection Fund by the Company.

d)

e)

I

II

III
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PINNACLE IIFE SCIENCES PRIVATE LIMITED
FINANCTAL YEAR ENDED MARCH 3L,aOLS

ANNEXURE TO THE INDEPENDENTAUDITOR'S R-EPORT

In the Annexure, as required by the companies fAuditor's Report) order, 2015 issued by thecentral Government in terms of Section 143 (17) of the companies Act2013,on the basis of
checks, as we considered appropriate, we report on the matters specified in paragraph 3 and 4
of the said order to the extent applicable to the Company.

i) a) The company has maintained proper records showing full particulars including
quantitative details and situation of its fixed assets.

b) The company has phased programme of physical verification of fixed assets by which
all fixed assets are verified over a period of three years. In our opinion, periodicity ofphysical verification is reasonable having regard to the size of the company and
nature of the assets' we have been informed that no material discrepancy was noted
on such physical verification' The company has purchase new plant & machinery
during the year and capitalized.

ii) The stock of inventory has been physically verified during the year by the Management
at reasonable intervals, except stock lying with third parties, confirmation of such stockswith the third parties has been obtained by the company. In our opinion, the procedures
of physical verification of inventory followed uy ttr" management are reasonable andadequate in relation to the size of thb company and the nature of its business. Thecompany is maintaining proper records of inventory. The discrepancies noticed onphysical verification of stocks as compared to book records were not material; however
the same have been dealt with the books of account.

iii) The company had taken the unsecured short term loan from holding company during
the year covered in the register maintained under section 189 of the companies Ac!20L3.

a' In respect of aforesaid loan, the terms of arrangements do not stipulate anyrepayment schedule and the loans are repayable on demand. Accordingly,
paragraph 3(iii)[b] of the order is not applicable to the Companyin respect ofrepayment of the principal amount. The borrowers have been regular in thepayment of the interest as stipulated.

b' There is no overdue amount of more than rupees one lakh.

a



c' The company has paid the unsecured loans to the various parties during the yearcovered in the register maintained under section 301 of the Act. one of theunsecured loan is write_off during the year.

iv) In our opinion, there are adequate internal control procedures commensurate with thesize of the company and the nature of its busin.rr, fo. the purchase of inventory andfixed assets and for the sale of goods' In our opinion, there is no continuing failure tocorrect major weaknesses in internal control.

v) The company has not accepted any deposits from public during the year andaccordingly the provisions of section 73 to 7 6 of the Act, and Rules framed there underand any directive issued by the Reserve Bank of India are not applicable to theCompany,

viJ The company has not maintained cost records as required under sub section l_ ofsection 148 of the Companies Act,2073.

vii) aJ The company is regular in depositing with appropriate authorities undisputedstatutory dues including the Provident Fund, Employees state Insurance, Income ta4sales tax, wealth tax, service tax, duty of customs, duty of excise, value added tax, cessand any other statutory dues applicable to it.

bJ According to the information and explanation given to us, there are no dues of incometax' sales tax, wealth tax, service ta& custom duty, excise duty, cess which have not beendeposited on account of any dispute except the following:

Sr.No. Name of the
Statute

Nature of the
Dues

Financial

Year
Forum where dispute is
pending

L Income Tax Act,
L967

Income Tax
Scrutiny

FY

2072-L3
Case is under the Scrutiny
of Assessing Officer

c) In our opinion and according to the information and explanation given to us, duringthe year, no amount was pending to be transferred to investor education and protection
fund.

viii) The company does not have accumulated losses as at 31st March 2015 and it has notincurred cash losses during the financial year covered by our audit and the immediatelypreceding fi nancial year,

ixJ In our opinion and according to the information and explanation given to us, thecompany has not defaulted in repayment of dues for loan taken from financialinstitutions or bank.



x) In our opinion and according to the information and expranation
company has given any guarantee for loans taken by others from
institutions, the terms and conditions whereof are noi prejudicial to
Company.

xi) In our opinion and according to the information and explanation given to us, the termIoans were applied for the purpose for which the loans were obtained,

xii) According to the information and explanation given to us, no fraud on or by thecompany has been noticed or reported during the course of our audit.

given to us, the
bank or financial
the interest ofthe

FRN. lSBOON

Place: Bqddi (Camp Office)
Date:25th May,2075
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Pinnacle Life Sciences private Limited

1. Corporate Information

Pinnacle Life science Private Ljmited ('the company') was incorporated in January 15, 2003 asa private limited company under the companies act,-tgs6. The compr;ti;;;g"ged in thebusiness of Manufacturing Drugs & pharmaceuticals.

2. Basis of Prenaration

The Financial statemelts 
9'f the compa"I huyg been prepared in accordance with generallyaccepted accounting principles in India itndirn caarl- itri-co-p"ny has prepared these FinancialStatements to comply in all material respects, with ihu A..ornting Standards notified under thecompanies fAccounting Standards) Rules, 20ot6,the pro,oisions of the companies act,z1r3(to theextent notified the companies Act, 1g56 (to the exteni appticabtel.

The preparation of financial statements in conformity with GAAp requires that the management ofthe company makes, estimates and assumptions thaf affect amou rts of income and expenses of the
fiil"i,t":r"::?rrfl:,:i,:x,iffnij,ff:ffi"il: riablities a;aln. discrosures rerating to contingent

3. Fixed Assets

Fixed Assets are stated at cost, net of accumulated depreciation and accumulated impairmentlosses' if any' The cost comprises purchase price, acquisition and installation of fixed assets arecapitalizat ctive assets, Boriowing costs relating to acquisition of fixedassets whi of time to get reaay ro? its intended use are also included tothe extent such assets 
"." 

.;;ei;; be put to use.

4. Depreciation

Depreciation on fixed assets is provided on written down value method in accordance with and inthe manner specified schedure xtv to the companies act, rgle

5. Valuation of Inventories

Raw.material & packing material are valued at purchase price on FIFI basis.work in process is valued at cost of material plus propor,i"."," overheads.Finished goods are valued at cost or net rearized value whichever is less.



6. Revenue Recoenition

Revenue is recogni on the nature of activity when consideration can be reasonably
measured and there onable certainty of its recovery.
Revenues from sale recognized when the substantial risks and rewards of ownership are
transferred to the buyer under the terms of the contract.
Other Income is recognized on accrual basis and as when right to receive arises
Insurance claims are accounted for in the year of receipt of the final claim

7. Borrowing Cost

Borrowing cost includes interest, Such costs directly attributable to the acquisition, construction orproduction of an asset that necessarily takes a substantial period of time to get ready for its
intended use or sale are capitalized as part of the cost of the respective asset. All other borrowing
costs are expensed in the period they in which they are incurred.

8. Earnings Per Share

Earnings per share are calculated by dividing the net profit or loss for the period attributable to
equity shareholders by the weighted average numbei of equity shares outstanding during theperiod. For the purpose of calculating diluted earnings p". ih"i", the net profit or loss for theperiod attributable to equity shareholders and the weighted average number of ,h".., outstanding
during the period are adjusted for the effects of all diluting potential equity shares.

9. Impairment of Assets

The assets is treated as impaired when the carrying cost of an asset exceed its recoverable amount.
After impairment, depreciation is provided on the revised carrying cost of the assets over its
remaining useful life. A previously recognize ased or reversed depending
on changes in circumstances. However, the ca is not increased beyond th6
carrying value that would have prevailed by reciation if there was no
impairment.

l0.lnvestment

Investments, that are readily realizable and intended to be held for not more than one are classified
as current investments' All other investments are classified as long term investments.
Current investments are carried in the financial statements at lower of cost and fair value
determined whereas Long term investments are carried at historical cost. However, provision for
diminution in values of investment otherthan temporary is provided for.



11. Employee Benefits

Short-term employee benefits are recognized as an expense at the undiscounted amount in theprofit and loss account of the year in which the related senrice is rendered.
The Iiability in respect of the defined benefits in the form of gratuity, leave encashment, post
retirement medical scheme is provided based on the percentages notified by Government
Guidelines.

12. Taxes on Income

Tax expense comprises current and deferred income tax. Current income tax is measured at the
amount expected to be paid to the tax authorities in accordance with the Income Tax Act, \96I
enacted in India. The tax rates and tax Laws used to compute the amounts are those that are
enacted, at the reporting date.

Deferred income and accounting
income o
Deferred rences for the earlier years.

the reporting date.

Deferred tax liabilities are recognized for all taxable timing differences. Deferred tax assetsinclu ed f any, at eactireporting date, 
".1 

.".ognized fordedu nc that there is reasonable certainty that sufficientfutur I b ch deferred tax assets can be realized.

The carryin8 at each reporting date and are adjusted for
its appropria liabilities are offleC if a legally enforceable
right exists t urrent tax liabilities and deferred tax assets and
deferred taxes relate to the same taxable entity and the same taxation authoritv.

13, Foreign Exchange Transactions

Transactions denominated in foreign currency are normally recorded at the exchange rates
prevailing at the time of the transactions. Monetary items denominated in foreign currencies at theyear end are translated at the yearend exchange rates. Any income o. 

""pJnr"s 
on account of

:l:^hig: ltjturence 
either on settlement or on translation is rlcognized in the statement of profit &

loss account

14. Provisions. Contingent Liabilities & Contingent Assets

A provision is recognized as a result of past event, it isprobable that an outflow
bbligations and reliable es ,Xil.H,.,Hil*:" 

settle the

determined based on the best estimate required to settle the obligation on the balance sheet dateThese estimates are reviewed at each reporting date and adluited to reflect the current best
estimates.
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ON
SCHEDULE 'II'
NoTEs ANNEXE'D To AND FORMTNG PART oFAccoUNTS FoR THE yEAR ENDING 31sr

22.1 Accounting policies :
PART.A

a) Recognition of fncome and expenditure
These accounts are prepared on accrual basis and under the going concern assumption.

b) Fixed asse:Js and depreciation

ion and
method

nts, if

d) Valuation of Inventories

isable
ate

.com

Fixed assets include all expenditure of capital nature and are stated at cost of acquisition, installacommissiorring ' Depreciation on fixed assets other than land is charged under the straight-tnJin accordarLce with Schedule XIV of the companies rct, tgsa.

c) Investmenfs
Long Term Investments are stated at cost. Provisions are made for diminution in value of inany, other than those of a temporary nature.

Inventories are valued at cost or net realisable value whichever is less. In considering the net

;fltfi":il::ods 
meant for export the realisabt. .*port ir,..r,tiu., as estimated by the manag

q Retirement Benefits

In respect of Gratuity, the Company's contribution to group insurance scheme of Life InsuranceCorporation of India are charged against revenue.

f) Borrowing Costs
i) Borrowing Costs that
assets are capitalised as part
use or sale.

ii) A qualifying
intended use or sale,.
incurred

are attributable to the acquisition, construction or production of quof cost of such assets tilliuch time as the assets ur.,.uay ror its i
asset is an asset that necessarily requires
All other borrowing costs are recognised

a substantial period of time to get ready
as an expense on the period in which

for its
3y are



d) Deferred Taxation
Defened tax is recognised on timing difference between the accounting income and the taxable income
for the year and quantified using the tax rates and laws enacted or substantially enacted on the Balance
Sheet date.

e) Foreign Currency Transactions
i) Transactions denominated in foreign currencies are recorded at the exchange rate prevailing on the date
of the transaction.
ii) Monetary items denominated in Foreign Currencies at the year-end are translated at the year end rates.
iii) Any income or expense on account of exchange difference either on settlement or translation is
recognised in the Profit and Loss Account

PART - B
2?.2 Contingent Liabilities :

a) Estimated amount of contracts remaining to be executed on capital account and not provided for
(net of advances) is Rs.161.24 Lakhs . (As at 31't March 2014 Rs.0.00 Lakhs)

b) In respect of bank guarantees issued and LIC opened by the Company's bankers is Rs.0.00 in
lakhs. (As at 3l't March 2014 Rs 0.00 Lakhs)

c) Demand in respect of additional income tax disputed in appeal Rs. 0.00 lakhs (As at 31st March
2014 Rs. 0.00lakhs)

22.3 Securities for loans taken from Banks:

22.4

22.5

Loans from Scheduled Banks Rs.1200.00 lakhs (As at 31't March 2014,Rs 000.00 Lakhs), are secured
by way of hyphothecation of Company's raw materials stock, stock-in-process, finished goods, packing
materials,stores & spares, book debts, foreign documentary bills and all other current ass"ts including
goods in transit governed by documents of title and Second charge on the movable fixed assets of the
Company situated at Dist.:Baddi, State.: Himachal Pradesh.

In the opinion of the Board the Current Assets and Loans and Advances have a value on realization at
least equal to the amounts at which they are stated in the Balance Sheet.

Segment-wise Disclosure as perAccounting Standard: 17.

I. BUSINESS SEGMENTS AS PRIMARY SEGMENTS

The Company is considered to be a single segment Company engaged in pharmaceuticals business
hence, the disclosure requirement as perAS-17'Business segments as Primary Segment'is not attracted.



TI. GEOGRAPHICAL SEGMENTS AS SECONDARY
SEGMENTS

Segment Revenue

a) Exports

b) Others

Total

('Rs. In Lakhs)

1,230.49 0000

Note:
Segmental capital employed:
Fixed assets used in the Company's business es contracted have not been identified to any of
the reportable segments, as the fixed assets es are used interchangeably between segments.
The Company believes that currently it is not able to provide segment Jisclosures relating to total
assets and liabilities.

22.6 Related parfy transactions :

A Name and Relationship of the Related parties :

3(a) Enterprise that directly or indirectly through one or more intermediaries control

1. Aarti Drugs Limited.

B Transaction with the related parties during the year :

Transaction with Related Parties Enterprise that directly or indirectly through
one or more intermediaries control

c.Y. (%l P.Y.(%)
Sales and Income from Operations 00.00 00.00

Manufacturing Expenses 14.57 00.00
Borrowing Cost 19.81 00.00
Outstanding Payable 12.57 00.00
Outstanding Receivable 00.29 00.00

Forthe year ended Forthe year ended
3l't March,2015 31tt March.2014

0.00

I;230.48

000

0000

22'7 There are no Micro and Small Enterprises, to whom the company owes dues, which are outstanding for
more than 45 days as at 3 1't March, 2015. This information as required to be disclosed under the
Micro, Small and Medium Enterprises DevelopmentAct, 2006 has been determined to the extent such
parties have been identified on the basis of information available with the Company.



22.8 Auditorstremuneration includes

Imported

Stores and spares :

Indigenous

Audit Fees
Certification
Other Service From Auditors
TaxAudit Fees

Total 1.09 0.00

22.9 Director Remuneration includes ('. In Lakhs)

Current Year Previous ye
Salaryto Managing Directors andffi ear

3.20 0.00
-ou'us/Leave r ravel Allowance/House Rent Allowance/ 0.56 0.00
Medical/Leave Salary/ Insurance premir,-

0.00 0.00
\-onrnDurlon to rrovrdencl Fund 0.03 0.00
lotal Kemuneratron 3.78 0.00

Class of Goods Units * Licenced Installed Production Captive Net Production
Formulation Strip 28000.00

(0000.00)
13342.51**

(0000.00)**
Nir
Nil)

13342.5r
(0000.00)

Current
Year

1.09
0.00
0.00

0.00

('. In Lakhs)

Previous
Year

0.00
0.00

0.00
0.00

22'10 Additional information pursuant to the provisions of paragraphf 3, 4CD, 4D and part II ofSchedule VI of the Companies Act, 1956 (Figuies in bracket ielatJto i t'1 vt*.t 2014)

a) Licensed capacity and installed capacity (as certified by Management and not verified by theAuditors, it being a technical matter,:,)

(Qty in 000's Strips)

x As the license is not required Licensed capacity not given.** Includes job work quantity.

b) Value of Raw materials and spares consumed

Percentage
(%)

Raw Material: Indieenous 89.10
(00.00)

10.90
(00.00)

100
(100)

('. In Lakhs)
Amount

(Rs)

.1,094.67

( 0,000.00)

132.64
(00.00)

1.79
(0.00)



c) Purchase of trading items :

d) C.I.FValue of Imports

Raw Material
Capital Goods

Quantity
(kgs)

0,00,000
(0,00,000)

Rs. NiI

('. In Lakhs)

Amount
(Rs.)

00.00
(00.00)

e)

Rs. Nil

Expenditure in Foreign Currency

Earnings in Foreign Exchange

F.O.B. Value of Exports

22'rl Figures of the previous year have been regrouped and rearranged wherever necessary.

* AS PER REPORT OF EVEN DATE FORAND ON BE}IALF OF T}IE BOARD OF DIRECTORSFOR

(M.NO.0e61s2 )
. Place : Baddi

Date :. 14-05-2015

<5G
(vrsHWA H. SATaLA)
MANAGING DIRECTOR

(HARSHIT M.SAVr,1t)
DIRECTOR
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